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Three Sessions: 
1. February 3, 4; 
2. February 24, 25
3. March 17, 18
COURSE DESCRIPTION

This course is designed to demonstrate the application and adaptation of financial concepts and techniques to business. Most every firm faces problems in daily operations; the practice of sound financial management is vital for successful on-going operations. This course integrates financial analysis and control techniques into firms’ activities and processes. 

The objective of this course is to reinforce certain financial principles and concepts, and to examine business experiences in order to provide students an opportunity to apply these techniques to real global situations.  Emphasis is placed on the analysis of various decision alternatives within the framework of risk - return trade-off and value of the firm.  Further, the course is designed to offer the students an opportunity to communicate, orally and in writing, financial information.

The theory, techniques and practice of capital budgeting, management of current assets, management of long-term assets, valuation of mergers and acquisitions constitute the focus of this course with emphasis on practical applications. Given that financial decisions must be consistent with a firm’s goals and objectives, and that to make these decisions a thorough understanding of the current financial environment is essential, some time will be devoted to a discussion of financial institutions and the financial environment. 
APPROACH:

The course is a combination of lectures, illustrative problems and discussions.  Cases are used to highlight key practical issues in certain topics.  The course covers a lot of material and therefore it is imperative that students read the assigned chapters and work the problems and answer the questions assigned prior to the class. 

Students should form groups for study. All assigned work must be completed before class for discussion. Everyone is expected to contribute to the class discussion. Failure to so will earn a grade of F.

TEXT BOOK


Financial Management & Policy, James C. Van Horne

Prentice Hall, 12th edition, ISBN: 013-032657-7

GRADING CRITERIA 

   Total points earned 

           Letter Grade

100 – 94


       A


  93 – 89


       A-


  88 – 85


       B+


  84 – 82

                   B


  81 – 78


       B-


  77 – 74


      C+


  73 – 70


      C


Below 70 


       F

ASSESSMENT 

A. Research Project – 1/3


B. Class participation, Paper presentations and Article reviews – 1/3


C. Final Examination/Project – 1/3

COURSE ACTIVITIES

A. Research Project: This project may be an analysis of an application of a financial technique discussed in the course or, a term paper. The topic for this term paper must be discussed with the instructor in advance. Suggested topics include: analysis of a merger or an acquisition, an analysis of a capital budgeting decision, analysis of lease or buy decision, or an analysis of any financial decision which you are interested;  alternatively, primary research into any aspect of finance, investments, and financial institutions and markets.


The paper should be typed and computations may be done in pencil and attached as appendices. The paper should follow the “normal”, formal outline, with introduction and background followed by purpose. Then facts assembled and/or assumptions should be spelled out, followed by alternative courses of action, then a discussion of pro & cons of each possible alternative. A recommended decision supported by its feasibility should be the final section of the paper.

The paper is due prior to the end of the session in March.


B. (a) Cases: Three cases are assigned. The first is “National Foods Corporation” – page 241 – due first session; second case is “Dougall & Gilligan Global Agency Company - Page 521 – due the second session; and the third one “Rayovac Corporation” – page 673 – due the third session. The papers must be submitted before discussion of these cases in class. A copy of the case should be used for class discussion. Not having the cases ready for discussion will automatically earn a failing grade.
The presentations will be at least 20 minutes long followed by questions and discussion. 


(b) A critique of an article from any financial journal is required. This brief paper must identify the author(s)’ research objective, hypotheses if any, analysis and findings and your critique of this research.
C. Examination: A take-home final examination will be given on the last session and will consist of problems and questions. The final could also constitute a comprehensive case. This is an individual effort and sources must be properly credited. The submission date for this will be assigned in class.

CLASS SCHEDULE

SESSION 1 
Topics include: principles of finance, review of ratio analysis, and time value of money, risk & return measurement with introduction of modern portfolio theory, and capital budgeting techniques. 
Assignments: Review Chapters 1, 2, 3 and 12. Study chapters 6 & 7 and do problems 6.1 to 6.8 and 6.9
Discussion of National Foods Corporation 
SESSION 2: 
Discussion of liquidity and current asset management   Topics to include: management of cash and marketable security, managing collections, models of cash management, unsecured short-term credit,  management of accounts receivable, capital structure decisions.
Assignments: Review Chapters14, 15, 16, 17 & 10. Problems: Chapter 14: 2 & 3; Chapter 15: 5 & 6; Chapter 16: 4; Chapter 17: Chapter 10: 3 & 4

Discussion of Dougall & Gilligan Global Agency 

SESSION 3:

The session discussion will include: dividend policy, common securities and their issuance, mergers & acquisitions, and financial distress.

Assignments: Study chapters 11, 23 & 24. Problems: Chapter 11: 5, 6, 8; Chapter23: 2; Chapter 24: 1 & 2

Discussion of Rayovac Corporation 

Review of topics presented above and any other subject related to financial theory and practice.
FORMAT FOR SUBMISSION OF FINAL EXAM/CASE

Name of the course
Name of Professor

Your name, telephone number and e-mail

Title of the project

A signed certification that you did all the work and that you have cited sources used in the paper/project
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